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SUBJECT: UNDER SECRETARY’S MEETING WITH NEPALESE EOREIGN 
MINISTER 

1. SUMMARY: UNDER SECRETARY SISCO CALLED ON NEPALESE 
EOREIGN MINISTER KARKI SEPTEMBER 24 IN NEW YORK. NEPALESE 
UN AMBASSADOR UPADHYAY AND KUX, NEA/INS, SAT IN. DIS- 
CUSSION EOCUSED ON CURRENT U.S. EEEORTS TO TACKLE GLOBAL 
ECONOMIC PROBLEMS CAUSED BY OIL PRICE INCREASES. KARKI 
SHARED U.S. CONCERN ABOUT NEED EOR ACTION. SISCO AND KARKI 
EXPRESSED SATISEACTION ABOUT CONTINUED GOOD U.S.-NEPALESE 
RELATIONS. KARKI VOICED CONCERN OVER INDIAN ABSORPTION OP 
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SIKKIM. END SUMMARY. 

2. KARKI EXPRESSED SUPPORT EOR CONCERNS ABOUT PROBLEMS 
ARISING EROM OIL PRICES VOICED BY PRESIDENT AND SECRETARY 
IN UN SPEECHES. KARKI NOTED THAT ARABS HAD FAILED SO FAR 
TO PROVIDE MEANINGFUL HELP TO LDC'S DESPITE PROMISES THEY 
WOULD DO SO. SISCO URGED NEPALESE TO EXPRESS THEIR CON- 
CERNS IN PUBLIC FORA SUCH AS UNGA, NOTING THAT THIS WOULD 
BE USEFUL ASSIST TO EFFORTS U.S. HAS NOW LAUNCHED EOR 
GREATER CONSUMER/PRODUCER COOPERATION. 

3. SISCO REVIEWED A NUMBER OF CURRENT ISSUES EXPECTED TO 

COME UP DURING UNGA SESSION AND IN THIS CONTEXT EXPRESSED 
HOPE THAT NEPAL WOULD SEE WAY CLEAR AT LEAST TO ABSTAIN 
ON BOTH KHMER AND KOREAN QUESTIONS. 

4. ON SOUTH ASIA MATTERS, KARKI SAID NEPALESE ECONOMY 
BADLY HIT BY INFLATION. ECONOMIC DISTRESS IN INDIA ALSO 
MATTER OF CONCERN BECAUSE OF STIMULUS TO SMUGGLING. KARKI 
SAID NEPALESE WERE WORRIED BY INDIAN ABSORPTION OF SIKKIM 
WHICH HE DESCRIBED AS CLEVERLY MANAGED AND DELIBERATELY 
STAGED. HE EMPHASIZED THAT SENTIMENTS ON SIKKIM RAN VERY 
DEEP IN NEPAL. 

5. SISCO CALLED KARKI'S ATTENTION TO ASSISTANT SECRETARY 
ATHERTON'S REMARKS ON NEPAL DURING SEPTEMBER 19 HOUSE 
FOREIGN AFFAIRS HEARINGS. (TEXT TRANSMITTED STATE 209456) 

HE NOTED WORDS WERE CHOSEN CAREFULLY AS MEANS OF VOICING 
U.S. SUPPORT FOR NEPALESE INDEPENDENCE IN CONTEXT RECENT 
DEVELOPMENTS. KARKI EXPRESSED APPRECIATION FOR U.S. 

POSITION ON NEPAL AND EMPHASIZED VALUE NEPAL PLACED ON 
CONTINUED U.S. PRESENCE AND GOOD RELATIONS. 

6. KARKI ASKED ABOUT CURRENT STATUS INDO-AMERICAN RE- 
LATIONS. SISCO SAID THAT THESE WERE IMPROVING. AT SAME 
TIME, HE NOTED THAT INDIAN NUCLEAR TEST HAD CAUSED SEVERE 
CONGRESSIONAL CRITICISM ABOUT REQUEST FOR $75 MILLION FOR 
DEVELOPMENT LENDING TO INDIA AND ADDED TO POOR INDIAN 
IMAGE IN U.S. NONETHELESS, U.S. FELT IT IN OUR INTEREST 

TO IMPROVE RELATIONS WITH INDIA AND PROGRESS BEING MADE. 
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KARKI SAID NEPAL WELCOMED THIS AND SAW A HEALTHY AND 
PROSPEROUS INDIA IN NEPAL'S INTEREST. 

7. SISCO ALSO GAVE EONMIN SHORT ACCOUNT OE WHERE MATTERS 
STAND ON MIDDLE EAST AND CYPRUS. KISSINGER 
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